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Stay-at-home mothers now being penalised by up to €6,240 pa under tax individualisation says new report.

Government must give a fair deal to one-income married couples.

Paper to be launched by Joan Burton TD at Buswell's Hotel at 12pm, March 15

As a result of Budget 2007, one-income married couples with children will now pay up to €6,240 more in tax each year than two-income married couples on the same income, a new paper from The Iona Institute says.

The gap has now more than doubled since tax individualisation was announced by the then Finance Minister, Charlie McCreevy, to great controversy at the end of 1999.

In her foreword to the paper, Labour Finance Spokesperson, Joan Burton, says we must stop widening the gap between one-income and two-income married couples and should increase the current Home Carers Credit from €770 pa to €1760 pa. This would cost about €100 million pa and would go some way towards addressing the current unequal treatment. (See Notes below).

Deputy Burton says: “The policy of individualisation has led to dramatic transfers from families with children to two income households, many without dependents, the so-called 'dinkys' (double-income, no kids). The consequence of individualisation is to introduce a significant and growing bias against families with children where one spouse chooses to stay at home and care for children.”

'Tax Individualisation: Time for a Critical Treatment', is written by barrister John Byrne.

The report condemns individualisation as a form of 'social engineering' aimed at forcing as many women as possible into the workforce regardless of their own individual preference. It says the State should not favour paid employment over work in the home or vice versa.

It says: “One-income married couples and two-income married couples should be treated on the same basis for tax purposes. This should be done in the most equitable way possible and in that sense should not impact negatively on two-income married couples. If equalisation of the effect of the tax bands cannot be achieved in one budget, then it should be accomplished over a number of budgets.”

ENDS

Notes to Editors

1. The Home Carer Credit was introduced as a result of the controversy caused by tax individualisation in 1999,  The Credit applies to all married one-income couples and is aimed at the spouse who works in the home caring for a child or other dependent. The Credit is worth €770 pa and has not been increased since Budget 2000.

2. There are 307,000 one-income married couples in the country.

3. The cost of treating one-income married couples on the same basis as two-income married couples would be €700 million pa.

4. Tax individualisation is a policy which seeks to create a family taxation regime in which tax is based on the individual earner and takes no account of whether the tax-payer has dependents.

5. A recent opinion poll conducted on behalf of The Iona Institute by Lansdowne Market Research found that 80pc of the public wants taxation reduced for families with children.

Contact details:

Report author, John Byrne BL: 087 950 2177.

Joan Burton TD: 086 236 9485

Director of The Iona Institute, David Quinn: 087 982 9910

A PDF of the report can be downloaded from www.ionainstitute.ie

